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December 1, 2009

VIA ELECTROMC FILING

The Honorable Charles Terreni
Chief Clerk/Administrator
Public Service Commission of South Carolina
101 Executive Center Drive (29210)
Post Office Drawer 11649
Columbia, South Carolina 29211

RE: South Carolina Electric & Gas Company
Request for Approval of Agreement for Transportation Service with Firm Gas
Standby

Dear Mr. Terreni:

Pursuant to 26 S.C. Code Ann. Regs. 103-403, South Carolina Electric & Gas Company
("SCE&G") hereby files and seeks approval of the enclosed Agreement for Transportation
Service with Firm Gas Standby ("Contractu) between SCE&G and Southern Felt Company, Inc.

By copy of this letter, we are providing counsel for the South Carolina Oflice of
Regulatory Staff with a copy of the Contract.

If you have any questions, please advise.

Very truly yours,

K. Chad Burg s

KCB/kms
Enclosure

cc: Shannon Bowyer Hudson, Esquire
(via U.S.First Class Mail)

SCAarA Services, Inc. - 1egel Regulatory Department. 220 operation Way -MC C222- Cayce, South Carogna - 20088-8701- (808) 2174t142
wwwscana. com
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AGREEMENT FOR TRANSPORTATION SERVICE
WITH FIRM GAS STANDBY

ORIQlNAL

This Agreement made and entered into this I 1 day of 48 m er, 2009, by and
between SOUTH CAROLINA ELECTRIC 6k GAS COMPANY, its successors and assigns,
hereinafter called "Seller" and SOUTHERN FELT COMPANY, INC. , its successors and assigns,
hereinafter called "Buyer".

WITNESSETH

WHEREAS, Seller owns and operates a natural gas system in the State of South Carolina
which supplies natural gas for certain industrial operations under specific contracts with industrial

customers, and

WHEREAS, Seller supplies Firm natural gas to Buyer under Seller's Firm General Service
Tariff Rate Schedule 33, and

WHEREAS, Buyer has requested that Seller transport certain volumes of natural gas
belonging to Buyer through Seller's facilities and deliver said volumes of gas to Buyer to displace
purchases of Firm gas from Seller's system supply, and

WHEREAS, Buyer has requested that Seller provide Firm natural gas from Seller's system

supply when not providing transportation services for Buyer, and

WHEREAS, Buyer has agreed to purchase natural gas from Seller according to the terms and

conditions of this Agreement to the extent Buyer has a requirement for fuel in Priority-of-Service

Category 2 as set forth in Article III, Paragraph I, of the General Terms and Conditions to Industrial

Service Agreements hereto attached, for Buyer's facility located in North Augusta, South Carolina,

NOW THEREFORE, in consideration of the covenants and agreements hereinafter set forth,

i to be kept and performed by the parties hereto, it is mutually agteed as follows:

I. SCOPE OF DELIVERY

FIRM GAS PRIORITY-OF-SERVICE CATEGORY 2
Seller acknowledges that Buyer may utilize a source of gas other than system supply
gas from Seller's sources. Buyer's gas may be transported to Buyer by Seller under the
Transportation services provision of this Agreement. Natural gas is provided
hereunder to satisfy Buyer's requirements when Seller is not providing transportation
services.

Buyer agtees to purchase from Seller, and Seller agrees to sell to Buyer, up to the

Maximum Daily Quantity of natural gas which shall not be subject to interruption or
curtailment except for conditions as set forth in Article IV, Paragraph 3, of the General

SGEG06-011



Terms and Conditions hereto attached. The Maximum Daily Quantity of Firm Gas
shall be 70 dekatherms per day. Any gas taken by Buyer above the Maximum Daily
Quantity, after notice &om Seller of curtailment to the Maximum Daily Quantity,
without Seller's advance approval, shall be Unauthorized Overrun Gas and shall subject
Buyer to the penalty rate per dekatherm set forth in Article IV, Paragraph 5, of the
General Terms and Conditions to Industrial Service Agreements hereto attached.
Deliveries of Firm Gas under this paragraph of the Atpeement shall be utilized by
Buyer only in Priority-of-Service Category 2 as set forth in Article III, Paragraph I, of
the General Terms and Conditions hereto attached. Buyer shall purchase all gas
tendered by Seller up to the Maximum Daily Quantity whenever and to the extent
Buyer has a requirement for fuel in the Priority-of-Service Category set forth herein.

2, HOURLY DELIVERIES

Seller shall not be obligated to make hourly deliveries of gas pursuant to Paragraph 1

above at an hourly rate exceeding 5 dekatherms per hour. Seller reserves the right to
regulate the flow of gas delivered hereunder by means of automatic or manually

operated flow control valves so as to limit the hourly flow of gas within the specified
quantity,

3. POINT OF DELIVERY

The Point of Delivery for all gas delivered hereunder shall be at the outlet side of
Seller's measuring and regulating equipment. The measuring equipment shall be

. installed on the Buyer's property at a location mutually agreed upon by Seller and

Buyer. All gas shall be delivered at this location and it shall be the Buyer' s
responsibility to extend all fuel lines from this location to the point or points ofusage.

4. DELIVERY PRESSURE

Seller agrees to use due care and diligence to furnish gas hereunder at such uniform

pressure as Seller may elect up to, but not exceeding 20 pounds per square inch gauge,
and not less than 5 pounds per square inch gauge, at the "Point of Delivery". Buyer
shall be responsible for the installation and operation of adequate safety equipment
downstream of the Point of Delivery so as to relieve or control pressure variations
within the limits described above that may, for any reason through malfunction of
Seller's equipment or otherwise, occur on Buyer's side of the "Delivery Point".

5. TRANSPORTATION SERVICE

(a) SCOPE OF SERVICE

Seller agrees to accept deliveries of natural gas belonging to Buyer at Seller' s
delivery point from the upstream pipeline and to transport Buyer's gas and

redeliver to Buyer. Service provided hereunder is in lieu of natural gas provided
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irom system supply. Buyer agrees that the transportation service is provided on
an interruptible basis. Interruptions shall be at the sole discretion of Seller or
whenever service is interrupted by any upstream pipeline.

NOMINATION PROCEDURES

Seller agrees to accept and transport up to 70 dekatherms, excluding shrinkage
volumes, of natural gas on a daily basis. Buyer will notify Seller at least five (5)
days prior to the end of the month the volumes of gas, in dekatherms, to be
transported on a daily basis during the next calendar month, Buyer has the right
to change the volume to be transported during the month on a daily basis. It is
Buyer's responsibiTity to notify producers and connecting pipelines regarding any
change in transportation volumes. Seller will accept changes in daily volumes
dispatched from an upstream pipeline; however, Seller reserves the right to limit

or restrict the volumes accepted and transported at any time whenever, in Seller' s
sole opinion, operating conditions warrant a limitation or restriction on the

acceptance or delivery of uunsportation gas. Limitations or restrictions may be
because of, but not limited to, the utilization of deliverability capacity of Seller
for Seller's system supply requirements.

SHRINKAGE

Volumes retained by Seller for shrinkage will be as specified in Rate 35, attached

as Exhibit A.

BALANCING

Balancing will be in accordance with the provisions specified in Rate 35,
attached as Exhibit A.

POSSESSION OF GAS

After Buyer delivers gas or causes gas to be delivered to Seller at the point(s) of
receipt hereunder, Seller shall be deemed to be in contr'ol and possession of the

gas until it is redelivered to Buyer at the point of delivety. Buyer shall have no

responsibility with respect to any gas delivemble by Seller or on account of
anything which may be done, happen or arise, with respect to such gas until

Seller delivers such gas to Buyer or for the account of Buyer. Seller shall have

no responsibility with respect to such gas before Buyer delivers such gas to
Seller or after Seller redelivers such gas to Buyer or on account of anything
which may be done, happen or arise with respect to such gas before such delivery

or after such redelivery.
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(fl WARRANTY OF TITLE TO GAS

The Buyer warrants for itself, its successors and assigns, that it will at the time of
delivery to Seller for transportation have good and merchantable title to all gas

so delivered free and clear of all liens, encumbrances and claims whatsoever,

Buyer will indemnify Seller and save it harmless from all suits, actions, debts,

accounts, damages, costs, losses snd expenses arising from or out of adverse

claims of any or all persons to said gas, including claims for any royalties, taxes,

license fees or charges applicable to such gas or to the delivery thereof to Seller

for transportation.

(g) PRIORITY AND ALLOCATION OF TRANSPORTATION SERVICE

It is acknowledged by Buyer that other end-users of natural gas may from time to

time contract with Seller for the transportation of natural gas owned by them, In

the event that available capacity or operating conditions exist which limit the

acceptance by Seller of natural gas to an amount that is less than the aggregate

volume of all such natural gas tendered for transportation and redelivery by any

or all end-users that have contracted with Seller for transportation service, the

following priorities and allocations shall apply:

(I) All natural gas purchased by Seller for its system supply or otherwise

owned by Seller shall have the highest priority of acceptance into Seller' s

system and the highest priority of delivery throughout Seller's system.

(2) The priority of acceptance of natural gas owned by end-users, whoever

they may be from time to time, and tendered to Seller's system for

redelivery thereof shall be based upon the category of service, pursuant to

the General Terms and Conditions to Industrial Service Agreements

attached hereto, for which Seller has agreed to provide standby service

associated with a Transportation Agreement with any such end-user.

Higher priorities of standby service pursuant to individual agreements

between Seller and end-users shall determine the priority of acceptability

and redeliverability of natural gas tendered to Seller for transportation in

accordance with the priority categories in the Curtailment Plan. If any

Transportation Agreement between Seller and an end-user does not

contain a provision for standby service and a specified category of service

with respect to said standby service provision, then the acceptability and

redeliverability of any natural gas tendered by such end-usei" to Seller shall

have the lowest priority of acceptability and redeliverability,

(3) In the event that the total volume of natural gas tendered to Seller for

acceptance and redelivery relative to a single category of standby service is

greater than the capacity determined by Seller to be available for

acceptance and redelivery of natural gas in said category of standby
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service, then acceptance and redelivery of such tendered gas shall be
allocated pro rata based upon the contract volumes in all agreements for
transportation service containing said category of standby service on the
Seller's system.

(4) The determination of the existence of limitations on capacity or operating
conditions which limit the acceptability or deliverability of natural gas
tendered to Seller for transportation shall be at the sole discretion and

judgment of Seller.

(h) SPECIAL PROVISIONS

(I) The Buyer bears sole responsibility for costs incurred to deliver
transportation gas to Seller.

(2) Buyer shall be required to reimburse Seller for any out-of-pocket expenses
incurred in connection with the initiation and rendering of service under

this Transportation Agreement.

(3) Seller retains sole discretion as to whether or not a particular Buyer or
particular Buyers shall receive service pursuant to Transportation
Agreements.

(4) It is contemplated that service pursuant to this Transportation Agreement
shall be provided within the existing limitations of Seller's system, and

Seller shall not be required to expand or alter the said system.

(5) Transportation service may be curtailed or discontinued at the sole option
of Seller after not less than two (2) hours advance notice by telephone or
otherwise. However, the Buyer shall continue to hold title to any gas (less
shrinkage) received by Seller and not delivered prior to such curtailment or
discontinuance, Seller will notify Buyer when conditions permit Seller to
resume transportation service.

6. INITIAL SERVICE

Buyer agrees to begin purchasing natural gas under the terms and conditions of this

Agreement at 10:00A.M. Eastern Time on December I, 2009.

7. TERM OF AGREEMENT

This Agreement shall become effective on December I, 2009, and shall continue in full

force and effect through November 30, 2010, and from month to month thereafter
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unless either party shall give written notice of intention to terminate at least thirty (30)
days prior to the expiration of the original term or any one month extension thereof.

RATE

Each month, the daily volumes of gas delivered by Seller to Buyer in Priority-of-
Service Category 2 shall be billed on Rate 35 attached as Exhibit A, as presently exists
or as amended or superseded b'y the Public Service Commission of South Carolina.

Gas volumes will be corrected for BTU content, pressure, temperature,
supercompressibility, specific gravity, and other factors where applicable.

Seller's "Purchased Gas Adjustment" applicable to Rate 35 shall be determined
according to the method shown in Exhibit B, attached hereto, as may be amended,
revised, or superseded by the Public Service Commission of South Carolina and shall

apply to all service supplied under Rate 35.

BILLING VOLUMES

For the purpose of billing, the parties agree that the first gas delivered through the Point
of Delivery shall be the volumes transported for Buyer on a daily basis pursuant to the
transportation service specified in Paragraph 5 herein. All volumes in excess of the
transported volumes will be considered as having been delivered from Seller's system

supply pursuant to the standby provisions of this Agreement.

10. CREDITWORTHINESS

Seller, in order to satisfy itself of the ability of the Buyer to meet its obligations under

the contract, may conduct periodic reasonable credit reviews in accordance with

standard commercial practices. Buyer agrees to assist in these reviews by providing
financial information and at the request of the Sefler, will maintain such credit support
or surety including, but not limited to, an unconditional and irrevocable letter of credit
to provide adequate security for protection against the risk of nonpayment.

11. ASSIGNMENT

Customer shall not assign this Agreement or its rights hereunder without the prior
written consent of the Company, which consent may be withheld in the exercise of its
sole discretion.

12. GENERAL TERMS AND CONDITIONS

The General Terms and Conditions to Industrial Service Agreements dated January 1,
1985, attached hereto and duly executed by both parties, are hereby incorporated in and
inade a part of this Service Agreement. Should there be any conflict between any
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portion of the General Terms and Conditions to Industrial Service Agreements and this

Agreement, the parties agree that the Agreement shall prevail.

13. NOTICES

All correspondence required of Buyer and Seller under this Service Agreement is to be

addressed as follows:

To Seller: South Carolina Electric 4 Gas Company

Contract Administration, Mail Code 102
Columbia, SC 29218

To Buyer: Southern Felt Company, Inc.
1695 Edgefield Road
N, Augusta, SC 29860

IN WITNESS WHEREOF, this Service Agreement has been executed on the date first above

written by the parties hereto by their officers or other representatives.

SOUTHERN FELT COMPANY, INC.

Buyer

SOUTH CAROLINA ELECTRIC dt, GAS

COMPANY
Seller

By

Title

ir c-/oZ

By Martin K. Phalen

VICE PRESIDENT —GAS OPERATIONS

Title

Date Date

SCEG06-OU



SOUTH CAROLINA ELECTRIC & GAS CONIPANY GAS

RATE 35 TRANSPORTATION AND STANDBY SERVICE
(Page 1 of 2)

AVAILASILITY

Transportatron service is svailabls to any customer who has firm requirements of 50 Dekatherms Maximum daily Quantity (MDQ)

or greater and, who owns and delivers gss to the Company at an acceptable point of connection, for defivery by the Company to

the customer's regukrr point of service.

Service will be supplied at the best elforts of the Company and msy be restricted from time lo time due to operating limitations on

the Company's system or from third party restdcfions, In ths event of such limitsfions, the transportation service is subordinate to

ssnrics under sfi other rale schedules snd msy bs curtailed or Interrupted, normally upon not less than two hours advance notice.

or, when necessitated by conditions affecfing the Company's gss system, upon less then two hours advance notke.

Trarwportatlon Service

Monthly Demand Charge:

First 50 Dekathenns

Excess over 50 Dekatherms

Commodi Char e

RATE PER BIONTH

$643.00
$7.01 per Dekatherm

$1A278 per delivered Dekatherm

DETERMINATION OF BILLING DEMAND

(a)

(b)

Biglng Igonths of Novemberutprih
The monthly billing demand shall be the grestesl of. (I) The actual MDQ; (2) The contract MDQ, or (3) 50

Dekstherms.

Billing Months of MayxMtober.
The monthly billing demand shall be ths greatest of: (1)The actual MDQ; (2) 50M of the contract MDQ; or (3) 50M of

the highest MDQ occumng dudrng any of the preceding bfiling months of November. April; or (4) 50 Dekathsrms.

Standby Service

In addition to the demand charges for transportation service the folkwring charges wiN apply for gas supplied by the Company.

(a) Biting Igonths of Novemberutpril.

Ths monthly billing demand shag be the greatest of: (1) The actual MDC!i (2) The contract MDQ, or (3) 50

Dekstherms.

Demand Charge

Commodity Charge I
(b) Billing Nlonths of Maya)etcher.

Demand Charge @
Commodi Charge O

$6.00 per Dekatherm

3 10.0598 per Dekstherm

None

$10.0598 per Dekathsrm

MINIMUM CHARGE

The monthly minimum charge shall be the demand charges as determined above.

ADJUSTMENT FOR RECOVERY OF GAS COSTS

Ths commodity charges above include gas costs of $8.5287 psr deksthsrm. These charges ars subject to ad)ustmsnt by onler ot

the Public Service Commission of South Carolina.

DELIVERED GAS QUANTITY

When separate mstering is not feasible, the Company shall assume for billing purposes, unless otherwise agreed to, that such

metered volumes refiect deliveries under this rata schedulit prior to gas received under sny other rate schedule.

Ths quantity of transportation gas received into the Company's system for ths customers account to be delivered lo the customer

by the Company shall bs reduced by 3% in measursmsnt for line loss snd unaccounted for gas.

Effective For Bills Rendered On and After the 1st Billing Cycle of October 2009



SOUTH CAROLINA ELECTRIC & GAS COMPANY GAS

RATE 36 TRANSPORTATION AND STANDBY SERVICE
(Page 2 of 2)

DELIVERED GAS QUANTITY

The volume of gas received on a daily basis for cuslomer's account may not equal lhe volume, less shrinkage, delivered to Ihe

customer. The result will be deemed sn imbalsnos. Customm's account will be reviewed at ths snd of each month, or on terminagon

of Transportation Seniice or curtailment or disccminuance thereof. If the Imbalance is such that the customer has received more gas

than wes delivered to the Company during ihs period under review, customer shall be billed for such as standby service. If ths

imbalance is such ihat lhe customer has received less gas than was delivered to the Company. the Company msy exercise one of

two options, in ils sole discretion. The Company may: (1) deliver the excess gas to the customer, over ihe next calendar month

succeeding the review, al such times as the Company shall determine in its sole discretion; or (2) buy excess gas at Compantrs

lowest delivered purchase prics in that month from any of Comps@/s suppliers.

LIABILITY

The Company shall nol be liable for curtailment of service under this rate schedule or loss of gss of the cuslomer as s result of any

steps taken to comply with any law, regulsfion, or safer of any governmental agency with jurisdiction to regulate, atkrcate or control

gas supplies or the rendition of service hereunder, and regardless of any defect in such hw, regulation, or order

Gas shall be snd remm'n the properly of the customer whys being lransported snd delivered by the Company. The customer shall be

msponwble for maintaining ag insurance it deems necessary to protect its properly intsnist in such gss before, during, and after

reoeipt by the Company.

The Company shall not be liable for any loss lo the customer ariging from or out of swvice under this rale schedule, including loss of

gss in ths possession of the Company or any other cause, except gross or willful negligence of the Company's own employees or

agents. The Company reserves the right to commingle gas of the customer with other supplies.

SALES AND FRANCHISE TAX

To the above wgl bs added any applicable sales tsx, franchise fse or business license tax which may be assessed by any stela or

local governmental body.

PAYMENT TERMS

Ag bgs are net and payable when rendered.

TERM OF CONTRACT

The customer shall execute an Agreement of Service with the Company which shall spsdfy the maximum daily volume of gss to be

transported, the period of time that the Company will receive such gss, and ell conditions under which degvmy to the Company vrig be

accepted and delivery to the mwtomer will be made. The customer must provide the Company with sg necessary documentation of

ownership snd authorization required by any regulatory body with jurisdiction.

GENERAL TERSIS AND CONDITIONS

Ths Company's Gerwral Terms snd Conditions sre incorporated by reference and e pert of this rate schedule.

ANNUAL NONIINATION

Customers must elect to receive a) Transporisgon Service only, b) Transportation Service with Standby Service, or c) Standby Service

only for each appgcable period. Such elecgons must be made to lhe Company in wrigng by October 15th of each year to be egecgve

for each month during lhs period November 1st lo October 31st fallowing. Nsw customers under this tarilf shall elect volumes al ths

time their service contract becomes erosive. If no prior eleobon hss been made then grs customer will receive Standby Service only.

If any customer fails to make a Umely slecgon, then the prior period election wig carry over for the following period. Ag elecgons shall

bs binding for the duration of the November 1st to October 31st period and msy nol be revoked. suspended or modified by the

Customer.

Effective For Bills Rendered On and After the 1st Billing Cyde of October 2009



EXHIBIT B

SOUTH CAROLINA ELECTRIC AND GAS COMPANY
PURCHASED GAS ADJUSTIIENT

FIRM GAS ONLY

This adjustment Is applicable to and is part of the Company's firm gaa rate schedules. The cost
will be calculated to the nearest one4housandths of a cent, as determined by the following
formula, and will be included in the base rates to the extent approved by the Public Service
Commission. All costs and factors will be recalculated monthly for a forward looking 12-month
period. Adjustments In gas cost factors will be made for ag factors in any month In which the
recalculation indicates that any factor requires an adjustment of $0.01 per therm or more. The
recalculation shall be made based on information current as of a mid-month date selected by the
Company which allows for revised factors to be filed and acted on by the Commission befom the
first billing cycle of the month in which they are to be effective. All components of the
recalculation (commodity costs, demand charges, fir sales, industrial revenue credits, capacity
release credlbr, over or under collections, carrying costs, etc.) shall reflect current forecasts and
balances as of the date of the recalculation. Differences between firm cost of gas revenues
actually billed. and firm cost of gas expenses actually incurred for each month, as defined below,
wgl be calculated monthly, for both Demand Charges and Firm Commodity Benchmark charges,
and accumulated. The accumulated amounts will be applied to subsequent cost of gas factor
calculations as detailed herein with monthly canying costs calculated at the rate of one-twelfth of
the annual applicable interest rate. This annual rate is defined as the rate of Interest as of the first
day of each month for 10-year U.S. Government Treasury Bills plus an all-in spread of 65 basis
points (0.65 percentage points) w(th this total carrying costs annual rate not exceed 6%. The rate
will be applied to the cumulative balance of over or under recovery as of the close of the prior
month for each customer class for both demand and commodity with no carrying cost applied to
over or underwollection balances equal to or exceeding $20 million dollars. The resulting interest
adjustment will. be applied to the demand and commodity cost of gas recovery balances for each
customer class. The Demand Charges and Firm Commodity Benchmark charges shall be
calculated as set forth below.

Demand Charges:

Demand Charges per Therm by Ches = a b+c x Rate Class Percents es *

Firm Sales Therma by Rate Class

(a)
(b)

(c)

Capacity charges and reservation fees for transportation, storage and LNG.
Released capacity at 75% of the net compensation received from secondary market
transactions. (See Note-1" below)
Margin Revenue from interruptibie rates above $.02081 per therm. Margin Revenue is
the total amount received for such sale less the commodity cost of gss determined in B
bow.

' The rats class percentages are (Residential Rate 32 -66.68%, General Rates 31, 33 &
36 -30.56% and Large General Rates 34 & 35 - 2.74%).

Effective On and After The First Billing Cycle of August 2007



Ali calculations of Demand Charges by customer class shall be done monthly. The full

amount of any Margin Revenue as stated in C above, shall be credited to the Demand
Cost. Additionally, SCE&G will revise the rats class percentages to reflect the current
weighting of 50% of annual peak day forecast and 50% of forecast annual sales in each
annual Purchased Gas Adjustmsnt filing.

NOTE-1: "Released Capacity" shall include all transactions which involve'the use of gas
transportation c'apacity rights, storage rights or similar off-system rights or assets awned by
SCE&G, but only if the cost of those rights or assets is borne by firm gas customers in South
Carolina. "Net value received" shall mean the gross compensation received from the "released
capacity" transactions, less all transportation charges, taxes or other governmental charges,
brokerage fees or commissions, or other costs or charges related to the transaction, including all

costs incurred in purchasing natural gas supplies that form part of the transaction.

B. Finn Commodity Benchmark:

Where: Firm Gas Cost per Therm"-~4

(p) Total variable cost of natural gas (processed or unprocessed), vaporized liquid natural
gas, synthetic gas, propane-air mixture, landfill gas, or other sburce of methane gas or
any mixture of these gases entering the Company's system in dollars including any
additions or subtractions from Price Risk Adjustment.

(d) The cost of gas attributable to all sales made by the Company to customers under an
interru ptible rate or contract or any Special Market Priced Customers, such costs to be
calculated by dividing the total price paid for commodity gas for the month by the volumes
of gas purchased for the month (adjusted for shrinkage) with the resulting unit price then
multiplied by interruptible sales therma for the month. (See "Note-2" Below)

(s) Total firm therm sales of gas. Total sales being defined as those sales excluding gas
sokl under D above recorded on the Company's books in Accounts 480 through 483 per
The Uniform System of Accounts for Class A and B Gas Utilities of the National
Association of Regulatory Utility Commissioners (NARUC).

NOTE-2: Special Market Priced Gas includes, without limitation, market priced gas sold to
Compressed Natural Gas (CNG) customers under SCE& G's Developmental Rate for CNG and
emergency gas customers sold under provisions providing for Emergency Gas sales.
The appropriate revenue related tax factor is to be included in the calculation of Demand Charges
and the Firm Commodity Benchmark.

C. Alternative Commodity Benchmark Calcuiation Related to lntsrruptible Sales

Interruptible sales ars pdiced to regent the cost of gas supplies available at the time the sales are
trsreactad. The Firm Commodity Benchmark is calculated as a systemmide average at month's

'
end. In some cases, the market price of gas supplies may change within a month such that the
Firm Commodity Benchmark plus $.02081 per therm is higher than the price quoted for
interruptible sales. In such cases, SCE&G may calculate an Alternative Commodity Benchmark
for those interruptible sales whose prices fall below the Firm Commodity Benchmark. SCE& G
shall then use that Alternative Commodity Benchmark plus $.02081 per therm in calculating the
Margin Revenue from those sales.

Effective On and After The First Billing Cycle of August 2007



The Alternative Commodity Benchmark -The Alternative Commodity Benchmark shall be
calculated using the following formula:

Cost of Gss per Therm ~~
d

(p)

(d)

Total variable cost of gas (of whatever type) entering the Company's system that wss
purchased, nominated, injected or otherwise obtained to support the interruptible sales
whose prices are lower than the Firm Commodity Benchmark.
The interruptible sales, in therma, whose prices are lower than the Firm Commodity

Benchmark.

The costs and quantNes of gas used In such calculation shall be excluded from the calculation of
the Firm Commodity Benchmark under Section B, above.
Margin Revenue from Interruptible Sales: In those months in which SCE&G elects to compute an
Alternative Commodity Benchmark for interruptible sales, it shall use that Alternative Commodity

Benchmark to compute Margin Revenue from interruptible sales and shall include the Margin

Revenue so calculated in factor (c) of the Demand Cost calculation under Section A, above.

Whenever SCE8G elects to compute an Alternative Commodity Benchmark for interruptible

sales, it shall provide written notice thereof to the Commission and the Office of Reguiatory Staff,

within 30 days of adopting the resulting adjustment to prices and volumes.

Effective On and After The First Billing Cycle of August 2007



SOUTH CAROLINA ELECTRIC 8 GAS COMPANY
GENERAL TERMS AND CONDITIONS TO INDUSTRIAL SERVICE AGREEMENTS FOR GAS

Ttk)B original JANUARY 1, 1985
to ba raturnad

to SCE&G Comjgan)j Article I

GENERAL
These Terms and Condigons to industrial Service Agreements sre suppkmentsry to the Rules and Regulagons Issued by the Public Service Commksion ol South Csniline end lhe
Genwal Tenne snd Conditions of Scurf Carolina Electric & Gas Company as provided by Ihe Public Sarrics Commission of South Carolina.

The provision of these Terms snd Condifions apply to ag pwsons, partnerships, corporagons or others designated as industrial users who are lawfully receiving gas service from South
Carolna Elecbic & Gas Company under rate schedules or servke agmemenfs tiled wgh Ihe Commksion.
South Camlins Ekcbic & Gas Company b referred to herein as Selkr', and the user or prospecrve user is referred lo as 'Buyer'. The Public Service Commission of South Carolna is
mferred to herein as 'Commission".
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Article II

DEFINITIONS
Except where Ihe cooled otherwise indkates another or different meaning or intent Ihe fogowkg terrrw sre inknded and used and shall be construed to have meaning as follows:

Day' shall mean a period of twenty-four (24) consecutive bourn beginning and ending at 8:00A.M. Eastern Time or at such time as Ihe Selkr and the Buyer may agree upon.
'Month' shaN mean Ihe pericd between sny two (2) regular readings of Sclera mekrs which shag not be less then tnwntyerg ht (26) days nor more than thirtyrtour (34) days,
'Year" shall mean a period of 365 days mmmendng with the day of ffrst degvery of gas hereunder, and each 365 days thereafter except Ihal in a year having a dais of February 29th,
such year shag consist of 366 days.
'Cubic foot of grur shall mean the amount of ges required to fill 6 cubic foot of space when the gas is at an absolute pressure of fourteen snd seventy. three hundredlhs (14.73) pounds

per square inch at a temperature of sixly (60) degrees Fshrenhelk
'CCF" shall mean one hundmd (100)cubic feet of gas.
"MCF" shall mean one Ihoussnd (1000) cubic teel of gas.
"BTU' shall mean a Brash Thermal Unit and is Ihe amount of heat required to raise Ihe lemperslure of one (I) pound of water I' Fahmnheit at 60 Fahrenhetk
'MMBTU" shall mean one miifion BNish Thermal Units,
'Therm" shell mean Ihe quantity of heat energy which is 100 000 Britis Thermal Unlax

"Deksthenn" (d0 shag mean on million Brash Thermal Unifs and is synonymous to the lann MMBTU.

'Natural Gas" or 'Gas' shag mean natural gas, pirxwssed, unprocessed, vaporizerl rquld natural gas, syntherc ges, props near ir mixture or any mixture of these gases,
'Firm Service' shall mean from publkhed largts and/or contrack under whkh Seller is expcessly obligated to degver sparge volumes wffhk a given fims period and which angripates no

interruptions but which may permit unexpeckd Interrupfion in case the supply to higher priority customers is threatened.

"Interruptible Senrke' shat mean service from approved contmck under which Company is not expressly obfigated lo deliver spedffc volumes wilhk a given ffme period, and whkh
anbcipates and permits inta nuption on short notice, or service under approved conlracfs which expressly or impliedly mquire instagafion of a&em ate fuel capability.
"Commercial Service shall mean service lo Customers engaged primarry in the ssk of goods or services induding insNulions and local, sate and federal government agencies for uses
ogwr than Ihose involving manufacturing or ekckk power generagon.
"Industrial Servkes" shag mean service to cuskmers engaged primsnly in a process whkh creates or changes rsw or unffnished materials into another font or product including the

generation of ekckic power,
"Planf Prolecbon Gas" shall mean the minimum volumes required Io prevent physical bann fo ihe plant fazriiges or danger to plant personnel when such pmtecbon cannot be afforded
Ihmugh the use of an agemsie fuel. This inrtudes the profecffon of such material in process as would olhwwhe be destroyed, but shall not include deliveries required to maintain plant
production. A determination will be made by the Seger of mklmum volumes required. Such essenral volumes wig be dispatched arxxrrdtngly.

Feed stock Gss' shaN mean natural gas used as a raw material for ils chemical properges in rxeagng an end pmducL
'Process Gas' shag mann gas used for which sgemate fuels, other gmn another gaseous fuel, are not technkaty feasible such ss in op pgcalions requiring precise temperature controk
and Frocks 5'arne characterkgcs,
"Boger Fver shall mean natural gas used ss fuel for the generation of ales m and in internal combus lion turbine engines for fhe generagons of electrkily.
'Agemate Fuel Capabgily' shell mean e sltualkn where an alternate fuel could have been ub1ized whether or not Ihe fadiifles for such use have actuary been installed, provided
however, where Ihe use of natural gss is for pknt protection, kedstock or process uses and Ihe only altemsk fuel is pmpsne or other gaseous fuel, fhen Ihe Buyer wgl be Ireated as if

he had no altenate fuel capability.
'Gas Supply Deffciencf shall mean any occunence relating Io Selkr's gas supply which causes Seger lo deliver less than tie loki requirements of ils system, including failures of
supplies to defiver gas kr any reason, requirenwnt of gss for system storage, consenrsgon of gas for futum derivery, or any other occunence which is not enumerslsd herein which

agerts Segm's gss supply.

Storage Injecgon Requiremenfs" shaN mean eff volumes requimd by Ihe Seger lor in)augur into and erg mund stonoe, including cushion gas, snd for liquificalion, including fuel used for
injecgon and in rquilicagon plants, or for such crier storage projecfs Ihat may bs developed expressly for ths pmtectlon of supply to high prlorffy users.
'Seller Use" shall mean fuel used for gas compression, LPG plants and LNG plants, other' gas needed by Segw's faciliges fo furrdsh the requiremenfs of Buyers, together wgh

unarcounted for gas. This gas shall be rxrnsideed inriuded in Priorit of Service Category l. Other vital uses of Seller, such ss flame skbNzagon requirements, wffl be rret as long as
such uses do not jeopardize service to gs grm service Buyem.
'Essenffat Human Needs' shall mean natural gss service, wharf, if denied, would cause shutdown of an opemlion resuging in Ihe dosing of Ihe establishment essenbai to mainudning

the heallh and safety of 0w general pubffc.

The Point of Delivery' shag be at fhe outkt of Ihe Seger's measuring equipment and regulagng equipment,
'Emergency Servke' shall incan supplemental deliverie of natural gas Ihal may be required lo forestall irreparable injury to life or properly inckding environmental emergencies,

Article lli

CURTAILMENT OF SERVICE
I. fn the event of a Gss Supply Defkkncy on ths Sethys system, Ihe Seller shall require curtailment el service to Buyer in accordance with the fogowing procedurm

a. The Seger shag mder curtailment of sales made to Buyers purchasing gas under Ihe Sage(a rate scheduks or special contrack in descending order in accordance with priory of
swvlce alegorim set iorlh below. Approved emergency gas is accepted from curlsilmenL

1. Residsngsl and small commercial Buyem (less than 50 MCF on a peak dayj and essentkl human needs customem where there k no instated or sveikble agernaln fuel

capability.
2. Large commerdal direct ffame requkwnents (50 MCF or more on a peak day); ffrm industrial requlmmenls for plant protecgon, feedslock end pnxess needs; and storage
injection requkwnenls.

3A. Firm industrial requirements for uses other than borer fuel whkh do not quagfy for Category 2.
38.Finn mmmerciat and industria bolkr fuel requirements up to 1,000 MCF on s peek day.
3C, Inknuph requirements for human need types of fadNies such as public bugrfings, hospitals and laundrks.
3D. Intenupgble requkwnents for direct ffame applicatons which can uglize only anogrer gaseous fuel ss sn sffemale,
3E, Intenupgbk mquirements for dimct flame appgcarons whkh csn uglze a fuel other gwn a gaseous fuel as sn agemale,
3F. Intenuptibk requirements for bailer fuel use of less than 300 MCF on a peak dsy.
4. (LEFT BLANK INTENTIONALLY)

5. (LEFT BLANK INTENTIONALLY)



6. Interruplibh Bafier Fuel requirements of 300 MCF or mwe, but less than 1,500 MCF on a peak day, where alemah fuel capabhfies can mzet such requiwnenls.

7. Intenuptible Boihr Fuel requkwnents of 1,500 MCF or more, bui less than 3,000 MCF on a peak day, where alernate fuel cspabllhs can meet such equkemwth.

8. Intenupfible Bafier Fuel requirenwnts of 3,000 MCF or more, but less fran 10,000 MCF on a peak day, where alternate fuel capaMBes can meet such raqukemenis.

g. Inlenuplble Solar Fuel requirwnenls of 10.000 MCF or more on a peak dsy, where altemafe fuel capabilifies can meet such requirements.

10.Natural gas reguiremenh of customee, who have an altwnale fuel as their pimary energy souee, but use natural gas as a sfandby fueL

b. Curiailment wil be in descending order beginning with Categmy 10 (i.e. Category I is the highest pioriiy).

c. A detenninafion of the category in which a Buyer is phced will be made each year based upon usage in the pneeding twelve months ending August 31 and/or current wmtract as

of ihe same dale. The phcerixmt of a Buyer in a category in accordance vriilh Ne determination made harem wB be effecfive November I of the curreot year, extending Ihmugh

October 31 of Ihe fofiawhg year. A nxwing base period will be rued each year with such bass period to indude Ihe prwwdlng twekw months ending August 31 of the current

year. RedassiTicsfiore in categories wB be effsdive on November I of Ihe current year. Wlwe a mclassilicatlon is necessary, Ihe effedwl Buyer wil be notNed of such

redassilica6on prior lo November I of Ihe current year.

d. Where daily volumes are not avaihble lo make fhe deienninalon of the 50 MCFlday required in Ihe Curlaiknent Plan, then requirements shall be determined by taking those

Buyee having actual usage of 1000 MCF or more per month hr any month during the prevkes twelve (12) mcnth period ending August 31. Such monfiys use will be divided by

Ihe number of days during Inst speciyh bihng cych. By means of Ihe avwage daly volume Ihus obtained, ihe Buyer will be placed in the appopriah category. Whee daily

volumes for Ihe peak monS in Ihe base period are avaihble fo make the required dehnninagan, then sudr volumes will be used.

e, Any new Buyer added during any base pedod will be phced in Ihe

appropriate

cahgor by Ihe Seller in acconlance withlhe best infomwtion avaihbh.

Artjcje (V

SCOPE OF AGREEMENT

1. Sellers natural gas operations are reguhled by ge Commissions and are subjed to'Rules and Regulafions Governing Senrice Supplied by Gas Systems in Soufh Carolina' as amended

fern time to firrw. Delivwies of gas hwwmder ae subjed lo total or parkal curlai1nnt or inhnuplon by Selhr pueuant to opemting procedun as are now, or

may hereafier be, prescribel by Ihe Commission. Buyer hereby expressly acknowhdges frat Selhr shall not be liabh in damages for, or on account of, any curtailment or inlenuplion of

deliveries whee such cwlailmeot or intenupfion is the resul of, or pursuant lo, operafing procedures by Ihe Commission dieclng curiailment or intenuplion of service,

2. Buyer shall consult with and furnish lo Ihe Seller such infannabon as the Seller may require to determine Ihe availahlily of service sl a parlicuhr tocafian before proceeding with plans for

any new or addlkmal gas kmds. No new or additkmal gas hade will be swved il it is determined fhat swh service will jeopardize service lo existing cuslomws by inaeaslng the foist

spfem's firm load requirements above svaihble supplies.

3. Deliveries of "Firm Gas up lo Ne Maximum Daly Qusnfily set hrlh in Ihe Servkw Agreemenl, shall be firm and shall not be subject to curia iknent or inhnupfion by Seller except Ihat

caused by Force Majum, or operafing condiyens beyond Seger's oantral, or where such curlailmenl or intenuption is Ihe resul of, or pueuanl to, operating procedwes pesciibet by Ihe

Commission. Delveries lereunder shall have prhriiy over all deliveries made by Seller on an intenupiible basis.

4. Delivwies of "Interruplible Ges' shel be subjed Io curlaliment or inlerrupfion by Selhr at any fime and from bme to lme when, in Sale's sole judgment, it does nol have gas availabfe,

and Buyer hereby expressly acknawhdges Ihst Seller shall not be fiabL in damages lor, or on account ot, sny curlai1ment or inlenuplion of deliveries. Selhr agnes to give Buyer not

less than two (2) hours rmfice of curisibnent or intenuplon in wrifing or orally in peeon or by lehphone; pmvided, however, that if curhilmenl or intenuplon is occashned by an evenl of

Farce Majeure elfedlng Ihe Selhys syshm, Safer shall be obfigahd lo give only such no6ce ss is pracbcable in Ihe ckcumstsnces. Safer agrees to communkwte curlaiknent nolces lo

one of Ihe pemn designated lorn lime to lime by Buyer as authorize fo receive such notices. If Buyer has nol made such deslgnaihn, or if Seller is unsuccessful In ils elforfs to

pmmptly communicate with Nre persons so designated, than said nofice shall be suffident if given by Seller to any person who is on Buyers pamises or who answws Buyers tehphone.

Wherever, and to Ihe extent that tlw Selhr is unable lo deriver the gas requirements af Ihe Buyer, ihe Buyer shall have Ihe right to purchase gas or other fuel sufficient lo make up such

deldency from such other source or sources as may at Ihe lime be avaihbh to Buyw.

5. Gas taken by a Buyer of Ttrm Gas" on any day, without Sefieys advance approvaf, which exceeds Buyers Maximum Daily Quankty shall be rxmstdered fo be Unauthorized Ovenun Gas.

Safer shall bill, and Buyer shel pay, for such Unauthorized Overrun Gas at the following rates, in add Non lo al other charges payable to Selw hereunder,

(a) For the fiet Ihree penxmt (3%jof Nm Maxinm Daily Quanlty, Ihe Unaufhoriml Ovenun Gas shall be pakl for at I 25 times Nm Base Rale set forth in Ihe Service Agreement snd

(b) For Ihe next two pecan t (2%) of Ne Maximum Daily Quanfity, the Unauthorize Ovenun Gas shall be paid for at 30 Nmes Ihe Base Rale set forth in ttw Service Agreement, and

(c) For additional volumes the Unauthorize Overrun Gas shall be paid for at 5.0 Nmes the Base Rate set for in Ihe Senrice Agreement

The payment of an Ovenun Penaly shall not, under any dicumstances, be rxxrskhn as giving Buyer the right to lake Unaulhwized Ovenun Gas, nor shall such payment be considered

lo exdude or limit any other remedhs avalabh h Seller or anofirer Buyer against Ihe oNending Buyer for hi1ure to comply with ih obligations fo stay within ils Maximum Daly Quanfiiy.

6. Any inlerruptible gas taken by Buyer aNer the atheism hour of an order calling for comphle curlaiinnt of al intenupbble gas deliveries hereunder shaN be considwed lo be Unauthorize

Overrun Gas. Selhr shel bil and Buyer shall pay, fix such Unauihorized Ovwmn Gas ai the rats of Twenty-five doNse and no cents (325.00) per dekatherm, in add Non lo Ihe Base

Rats spedfied In Ne Service Agreement for such gas used.

Ths payment of Overrun pensly shall not, under any drcumstances, be considered as giving fhe Buyer fhe right lo take Unauthorized Ovenun Gas, nor shall such payment be

considered lo exdude or lmlt any causes of scion or other remedies avalhbh lo Selhr against the Buyer for falue lo axnply with curtailment orders issued by Sehr hereunder.

7. The South Carolina Public Service Commhsion has prescribed the folhwing opera lng procedures in regard to the curtaihst of intermptible senrice by Selhr.

During Ihe pedod when operating caeliTions require curiailments in any lype of intenuplibh wxvice, Seller shall curtail deliveries of gas wlhouf disaiminalion within endmse ptmfiy of

senrice categories estsblshed by Nw South Camlina Pubfic Service Commission and pueuant d curlo-ilment inskudions received from ils supplier or supplies made in wxordance wilh

General Terna and Condifions to the Service Agreement between Selhr and il supplier or suppliee snd any subsequent modiTicalion ar amendment thereof.

6. Buyer agrees Nmt sf gas delvered hereunder shel be uswl by Ihe Buyer and Ihat no porfion thereof shall be resokl.

1.

2.

3.

5.

Artie(e Y

QUALITY

Tie gas delivered hereunder shall le natuml gas or any mixture of nahral and manuhdured gas, induding but not finrihd to, synthetic gas w liquiTied p troleum gas as provided for in

Paragraph 3 hereof; prorided, hcwever, Ihat moisture, impunTies, helen, natural gasolirw, butane, propane and airer hydrocarbons except methane may be removed prior to delivery to

Buyer, Seller may subjacl or permit Ihe subjedion of Ihe gas to compression, hesfing, cooling, deanlng, or ofimr processes, which are not substantially delrimenlsl lo Ihe merchantabfily

oi Ne gas.
The gas delivwed hereunder shall have a lolal heafing value of nat less lmn 950, nor more then 1,400 BTU's per cubic foot of dry ges, and be nmsonsbly free of moistue, objedionable

rapids and solids so as to be ullized immediately upon delivery to Buyer, and shall contain nol more Ihsn 200 grains of total sulphur, nor mors than 15 grains ot hydrogen sulphide per

MCF,

Selhr may permit ih supplers or it may itself supply gas from any shndzry equipment inslalhd by il or by its supplies, provided Ihat Ihe gas so supplied drall be reasonably equivafent to

le natural gas supplhd hweunder, and adapfade lor use by Buyer wiNeut the necesdty of rmridng ofirer than minor wfiusknenls lo fuel burning equipment.

6 Ihe natural gss offered for dekvery by Seller shall fall at any Nme fo omform to sny af the spwrificafions set forth in Ihe Adds V, Quslly, then Buyer agrees to nosy Seller Ihereof and

Buyer, thereupon, msy at ils opfion refuse lo accept dellvwy pending orrecfion by Safer. Upon Sells(s falhre lo propwly remedy any defidwx 7 In qualiiy as specii'ed herein, Ihen

Buyer may accept delveiy of such natural gas and make changes necessary to bring sudt gas into conformity with such specilicailons and Buyer shall Ihen deduct fram futue

paymenh any reasorwbis expenses incunwl by it in effedlng such change as agreed to by both parges.

Odorization of gas delivwed hereunder is not mquired of Selhr. However, nothing in these Terna and Condhons shall predude Selhr from odorizing such gas if Seller so desires or if

Selhr is required by federal or slate reguhimy agencies lo periom such odorizafion.



1. The volume

(a)
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Article Vl

MEASUREMENTS

s and lolal heating value of Ihe gss degversd hereunder shaN be determined as folkrws:

The Unit of Volume shall be a cubic foot of gas.
When onTice meters are usml, volumes delivered shall be computed in accedence with fhe specilicagons, formulae end tables publbhed April 1955, as Gas Measurement

Commiltm

Report

N. 3 of fhe American Gas Association, and any modiTicarions and amendmenls thereto, and shafl inrfude the use of flange connections.

AN volumes delivered shall be correctml to the pressure base of 14 73 psig and temperature base of60 F. The avsmge absolute atmospheric pressure shall be assumed to

be fourteen and seven tenths (14.7) pounds to Ihe square inch, Irrespsrriive of actual elevation or kxaflon of the point of delivery above sea mvrri or variations in such

atmospheric pressure from time to flme.

The tempersiurs of ths gas shsfl be assumed to be tkf degrees Fahrenheit (60') unless Seger elects lo Install a recording fhermomster or temperature correcting device. If s
recording Nmrmometer is inslaged, ths srflhmetical average ol the 24 hour perkxl will be used lo detennkw the lempersture correrrily.

The speciflc grtrvity of Ihe gas shafl be determined by a recording g ravilometer of standard ma nofadure installed in a su gable location, Where a retax@ling gravifometer fs not

used, Ihe specfflc gravity of the gas shall be assumed to be the same as that of Seger's supplier(s).

The total heagng value of Ihs gas del'wered hereunder may be determined by Seller by using a standanl type of recording calorimeter, spectromehr, chromalog raph, or otter

approved instrument which shaN be so located, al a suflable point on Ssfle(s line, in order (hat the BTU content of gas delivered hereunder may be properly obtained. Where

mquired, daily reading from the record so obtained shall be cmrecfed to fhe basis of measurement provided snd from a saturated basis to ths average moisture content of

the gas delivered, the rebult being Ihs BTU content of Ihe gss delivered during the billing period, In Ihe event that Sefler does not inslag a recording instrument for such

determinsgon or its instrument Is not operating properly, the lotal heaflng value shsN be determined from s recording calorimete or comparable instrument properly installed

and operated by Sefls(s supplier of natural gas, provided, such values are sppgcsbls fo the gas that may be delivered to Ihe Buyer, When Seller Is making propane-air to

suppkrment its gas supply, Nm BTU content oi the gas shall be calculated by a method such as using the recorded gravity of Ihe propaneurfr, Ihe natural gss and Ihs

combined mixture along wvh the measured BTU vskre of Ihs gss where avaihbh. The BTU content of pmpane sha 5 be assumed to be 91 500 STU's per gallon.

Article Vll

MEASURING EQUIPMENT

Seller will maintain snd operate, slits own, expense and at the point of delivery of gas hereunder, a meter or metes and other necessary equipment by which Nm volume of gas delivered

hereunder shall be measured. Such meters and equipmsnl shall remain the properly of the Sugar,

Buyer agrees to furnish to Sefler slecfrktty for operating Seller's meters, at not cost lo Seller.

Buyer agrees to change the charts on Selh(s meters at no coal to Seger and forward same to Seger.

Buyer hereby grants to Seller suilable right-of-way and easemenls necessary or incidental for Ihe insfaflation, maintenance, operation and removal of pipeline and other facilities

together with rights of ingress Ihereto and egress Ihsre from at ag Times and hereby agrees to deflver lo Seller, Ior Ihe sum of one dollar (31 00), an appropriate instrument or grant

degning such (ights and easements located on Buyer's plant sfls.

Buyer may install, maintain end operate such check measuring equipment, including a recording g ravilo meter and calmlmeter as if shall desire, provided that such equipment shafl be so

Installed so as not to interfere wgh Ihs operafion of Seflsr's measuring equipmsnt al or near the point of deliver. However, afl billings to the Buyer shall bs based on Ihe metering of fhe

Seller, subject only to Ihe provisions of Paragraph 8 of this Artkle,

Each party shall have Ihe right Io be present at Ihe 0me of any inslafling, reading, cleaning, changing, repairing, inspecflng, lasting, calibrating, or adjusting done in cones(Jinn with Ihe

othe(s measuring equipmenl used in measuring deliveries hsrwmder and each party shafl advise fhe other of any intendrxl major maintenance operation sufficiengy in advance in order

that the other party may mnvenientiy have ils representative present

AN instaflstlon of measuring equipment, applying to or sffecfing degveries hereunder, shall be made in such manner as to permfl an accurate determination of the quanbTy of gas delivered

and ready verification of fhe accuracy of measuremenb Orifice meter insleflalions, if used, shall contorm lo Ihe ecommer&tion for design and instagalion contained In fhe Gss

Measurement Comm flee Report No. 3 lo Ihe American Gas Assodalkm published April, 10%,and any modiflcagons and amendments thereof and shell include Ihs use oi flange

connecflons,
Measurement on Segm's meter or melee shall be conclusive of both paNes except where Ihe meter is defective or fails to register, or if found in error, in either of which case Seller shall

mpair or replace Ihe meter and the quan(ity of gas delivered white the meter was out of order or fsflad to register shafl be estimated: (a) By using the registraNon of any check meter if

inslafled and eccu(ately mgisfering, or, in the absence of (a): (b) By correcgng Ihe error if Ihe percentage of enor by cafibration, test or malhema(ical calculation, or, in Ihe absence of both

(a) and (b) then: (c) By esflmetlng the quantity of degvery from deflveries during periods under similar conditions when ihe melar was registering accurately', and an sppmpriate billing

adjuslmsnt shag be made in accordance rm)h the currenf Rules snd Reguhtions governing gss systems issued by Ihe Commission.

Seller will mainbrin Ns meters in good order end to ihis end will make periodic lesfs of ils meters pursuant to fhs current Rules and Regulsfkms governing gas sysfems issued by the

Commission, or at suck shorter intervals as seem lo Sefler desirable, If Buyer is dissatisfied with Ihe arcuraoy at any fime, N may cefl upon Seller to have the meter tasted in accordance

wifh aN regulations relating lo such lasts and results of such tests as found in the current Ruks and Regulations governing gas systems issurxf by Ihs Commission.

10. Each party shall preserve afl remrds fora period of at least two (2) years

1.

2.

3.

Article Vill

BUYER'S FACILITIES

Buyer will maintain at ils own expense faalfges from the delivery point lo the point of use snd lhe humors and equipment for using gas, snd Buyer will at ag Nmes keep ges.using

equipment on saki premises in s condiflon conforming with such nmsormble rules and mgulstions as msy be prsscribed Iherefore by regulatory authority having jurisdbflon thereover

and wffh fhe requkements of eny vsfld lew thereto appertaining. In the event that rules ars nol prescribed by s mqukrfory authority, Buyer will abide by codes ss used in the gss

industry,

Seller shall not appmve sale of gas on an interruptibie basis lo Buyer until snd unless Ssflsr is satisfied that Buym has, or will, instaN adequate stand-by faciliTies to meet its full fuel

requirements during periods of sustained interruptions.

Sefler shafl not appmve sales of gss to Buyer unless Seller is ssfisfied that Buyer hss not, or wN not interconnem downstream fuel piping of natural gas for use in different prioritywf-

sewks categories.

Article IX

RATE ADJUSTMENTS
Taxes appficatris lo Ihs gas delivered to Buyer hereunder as are in effect on January I" immediately preceding fhe effedive dale of these terms and condNons shall be added to

Buys(s bfll. The lenn 'tsx" as used herein shall mean any tax, Ncense fee, or charge applicable lo the gas delivmed hereunder, imposed on Seller by any governmental autho(ity on

such gas, If Ihs exisfing rale of sny such tax in effect on January I", immediately preceding Ihe effective date of Ihsse lsrms and condiflons, be hereafter inrxeawxl or decreased, or if

any lax heretofme in effscf or hereafter be imposed or repealed, ths rassling increase or decrease in such taxes, computed on a cents per dekafh arm basis, shaN be reflected, ss Nm

case may be, on Buys(s bill.

Any applicable sunksrgs or special charges ordered by the Commission or any othsr duly consflfuted regulatory body shatl be included in addition to the price of gas computed in

accordance with Nm lame of Ihe Service Agremnent.



Article X
BILLING

1. Bills computed from readings taken of Sage(a meters shalt be rendered and paid monfirly wilh ten (10)days of the biNng dale. A monS shall mean a period beginning on the fiml

recognized work dsy of the cakmdsr month and ending on fhe firsl recognized vmrk day of Ihe next succeeding cakmdar month, or at such other equivalent period as Sager may

deem necessmy. Should Buyer fall to pay any amount due to Sefier when same is due, a isle payment charge of ons and one hall percent (I MB) will be added to sny balance

remaining twenty-live (25) days aller Ihe btling dale. If such faNure to pay confinuss, Seller may suspend deliveries cfgas hereunder. The exerdse of such right shaN be in

addifion to any snd sg other remedies svagable lo Seller.

If it shall be bund Ihal Buyer has been overcharged or undercharged in any form whatsoever under Ihe provision hereunder, Seller shall lake adion to correct such bBing pursuant

tc cunent Rules snd Regutaficns governing gss systems issued by ihe South Carolba Public Service Commission.

Article XI

POSSESSION OF GAS AN INDEMNIFICATION

As betsnmn ihe parfies hereto, Seger shall be deemed lo be in control end possession of Nte gas deliverable hereunder unB it shsfi have been defivered to Buyer st the Pokrt of

Degvery aNer whkh Buyer shall be drnnned to be In contml and possession thmsof.

Buyer shall indemnify and hold harmless lhe Seller from any and sl loss (induding death), damage, or liaMity Incuned by Ihe Seller by reason of any acl of Ihe Buyer, its agents or

employees, in Ihe recelvlng, use or applbskon of said gas on Ihe Buyer's skis of Ihe Point of Defivwy unkws fhe same shall be due to Ihe sole nag ligencs of the Seger, Ns agenkr

or employees. The Seller shall indemnify and hold hannkws the Buyer fmm any and afi loss gnduding death), damage or liabggy Inrxrrred by fhe Buyer by reason of any act of Ihe

Seger, i1s sgenb or employees, unless Ihs same shall be due to Ihe sold nag Ngence of Ihe Buyer, its agents or employees.

1.

2.

3.

4.

5.

Article XII

WARRANTY OF TITLE TO GAS
Sslkrr wanankz Ihe Ble h ag gas dsfivmed hersundw and the righ to sell Ihs same and Ntat such gas shall be free and dear from ag liens and adveme daimio.

Article XIII

FORCE MAJEURE
In the event of either parly hemto being rendered unable wholly or in part by foms majeum lo carry out ils obligafions under thb contract, other Ihan lo make paymenb due

hemunder, it is agreed Ihst cn such parly giving notice and full psrficutsrs of such force majeure in writin or by telegraph lo the other party as soon as possible ager Ihe

occurrence of Ihe cause refied on, then Ihs obggaticns of Ihe party giving such nofics, so far as Ihey ars sgeded by such force majeure, shag be suspended during ths continuous

of any irmbiliiy so caused but for no longer pen'od and such cause shall as far as possible be remedied wNh a 6 reasonatrie dispatch. The term force majeure" as employed herein

shall mean ads of God, strikes, lockouls, or other industrial disturbanoes, acts of public enemy, wars, blockades, insunac6ons, riob, epidemics, landslides, lightning, earthquakes,

liras, storms, floods, weshouis, anssts, and resfralnb of

government

and people, civil disturbances, expkrsions, breakage or accidents to machinmy or lines or pipe, freezing of

wells or lines or pipe, partial or enfire failure of source of supply, and any ofimr cauwm whether of Ihe kind herein enumersfed or ogmrwise, not within the control of ths party

dsiming sue panion and which by the exerdse ol dir dfiigence such pmty is unebkt io prevent or overcome' , such tenne shall likewise indude (a) in Ihose krstances where either

psrly hereto is required h obtain servgudes, righlsafaray grants, permfis, cr licenses; and (b) in fhose Instarxms where either party hereto is required to furnish materials and

supplies lo secure grants or pemfisskm trom any governmental agency to enabkt sudr party to fugig iis obligations hereunder, Ihe lrmbiMy of such party fo acquire ai reasonable

rxtst and after the exmdss of reasonabkr diggence such materials and supplies, permits and permissions.

It is undetslood snd agreed that Nw sedement of shiksa or lockcufs shall be entirely wifhin Ihe diwefion ol the party involved and Ihat Nm above requirement that any fome

majeure shall be remedied will ag masonable dbpatch shall not require the sedement cf strikes or lockouis acceding to Ihe demands of opposing parly when suit course is

inadvisable in Nm discrefion of such party.

Article XIV

MISCELLANEOUS
If either parly shall bsl to pwfonn sny of Ihe covenants or obfigafions imposed upon if under and by virtue of the Senrice Agreemenl of whkh these General Terna and Conditions

are a part (except where such fsr1um shafi be excused under any of itw pnwlslons of Ihls Swvice Agreement), than in sudr event Ihe other party may, at its option, teiminah this

Servkxt Agreement by~as follows: The'party not in default shag cause a wrglen nofice M be served cn the party in default, siafing specificagy the cause for terminafing

Ibis Service Agnmment and dedarkrg it fo be the intengon of Itw party gMng the nofice lo Ierminaw Ihe same; thereupon, Ihe pariy in default shag have Ihirly (30) days ager the

sewice of ihe aforesaid notice in which to remedy snd remove said cause or causes snd fully indemnify Nw party not in defauk for any snd ag rxtnsequences of such breach, then

such nogce shall be wghdnnvn and Nris Service Agreement shsfi congnue In fufi force and effect In case Ihe psriy In default does not so remedy end remove ths notte for any and

ag consequences of suib beach, mlhln said period of thirty (30) days, then ibis Senrice Agnmment shall become null and void fram and aller the expka6on of said period. Any

cancefia5on of this Senrice Agreement pwsusnt lo Ihe pnwisens of fhis Adds shsfi be without pmjudice lo the righl of party not in default to coged any amounts then due 5 and

wgh out waiver of any other remedy lo whbh the party not in default may be entiged for vidafion of Ibis Service Agreement

The Senrics Agreement, of which Ihese General Terms and CcndiTions sre a part thereof, shall be binding upon and inure to ihe beneM of the Solar and Ihe Buyer and their

successom and asstgnn
Except as ofimrwkm provided, any nogce, request, demand, statement or bill, which either Buyer or Seller may desire to give lo Ihe other shall be in wnllng end shall be considered

ss fogy delivered when mafied by prepaid registered mafi addressed to said pariy at ils last known post oNice address, or at such other addrems ss egher party nmy designate in

wrifing. Roufine communkafiorw, Indudlng monthly statements and payments, shall bs considered as duly delivered when mailed by eifimr registered or onlinery mail.

Buyem covenants and agrees to execute or lite, cr cooperate with Ssthr in fhe execufion cr liling of, any report, cerfificate or other document rsquind by any governmental agency

having jurbdbfkm over Nris contract or Ihe parties hereto, or any other cerglicaie or document requested by seger necessary for seller lo obtain Ihe bsnsfit of any exempfion irom

sahs, use or olher lax. Buyer shall indemnify Selhr hr any kss susbrined by Seller as a nmult of Buyer's breach of Ibis covenant.

The parties hemic in execufing ihe Service Agreement and these General Terna and Condfiions, acknowledge that fhese General Terms snd Cond@ad sre a part of ihe Serv'ee

Agreement

Buyer. Seller: South Csmgna Electrfc and Gss Com an

By: Msrfin K Phslen
Jzi.

Tifls: Title: Vice Presiden Gas 0 rations

Dsfe; Datm I l I adb


